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Faisalabad March 26, 2024

S.R.O 419 (1)/2024 (Sales tax)
Dated March 21, 2024

SWAPS
NEW WITHHOLDING TAX REGIME

FBR has issued the S.R.O 419(1)/2024 to approve the draft rules of the swaps issued through a separate
S.R.0 1846(1)/2023 dated December 22, 2023. This update will cover the key features and issues
involved and likely implementation time-frame for this new system.

Background This system was introduced through finance act, 2022 whereby a new section 164A
was introduced. The SWAPS stands for “Synchronized Withholding
Administration and Payment System”.

SWAPS agents | The SWAPS agents has been defined in section 2(62B) of the Income Tax Ordinance,
2001 but has not yet been notified by the FBR. The SWAPS agents will be registered
with FBR through IRIS by updating profile when notified so by the FBR.

SWAPS This will be a computerized system or web-based portal of FBR for SWAPs agents
and online integrated with the FBR.

Online The SWAPS agent shall install and integrate such fiscal electronic device and software

Integration as approved by the Board for carrying out any transactions liable to withholding tax.

Mechanism This system will work parallel to the legacy system of withholding tax and replace it in

phases. In the first stage, it will replace the withholding tax requirements on suppliers
providing digital invoices (See our tax update on Digital Invoicing dated January 06,
2024). In the current system, Computerised payment receipt (CPR) is generated by the
system against receipt of payment whereas, in the SWAPS, SWAPS payment Receipt
(SPR) shall be generated containing following particulars: -

I. SWAPS-ID and SPR Number;

ii. Name, address, NTN, STRN of SWAPS agent and the supplier;

iii. Quantity, and description of goods, contract or service;

iv. For partial payments, number, date and amount of partial payments;

V. Vendor numbers, where applicable;

Vi. Digital invoice number of the withholdee;

vii.  Total amount of transaction, including and excluding taxes and duties;

viii.  Withholding income tax section and amount;

IX. Sales tax section, withholding sales tax schedule, chargeable and charged
amount;

X. FED section, duty chargeable and charged amount;

Xi. Provincial sales tax section, chargeable and charged amount; and

xii.  Any other data field as prescribed from time to time.
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Obligations of
SWAPS agents

SWAPS agents

I. shall install and integrate fiscal electronic device integrated with FBR;

ii. shall not carry out transactions otherwise than through SWAPS after its
notification;

iii. shall make payment only after receiving the digital invoice;

Iv. shall make verify that CNIC, NTN and IBAN bear the same Withholdee
title.

Non-
compliance

SWAPS agent shall not be entitled to any tax credits or exemptions in case of non-
compliance of SWAPS rules and also subject to panel action under the income tax
ordinance, 2001.

Thank you
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For detail analysis on tax updates please visit
https://www.youtube.com/channel/UC2L ggSt 6W9gzK7WLr7eFpw
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